186 JAMES D. MCCOMAS;
It is well recognized that the establishment and negotiation of an indirect cost rate is a difficult and time-consuming process, and the suggestion is frequently made that a uniform indirect cost rate be adopted for all universities. Though this is attractive in some respects, it is difficult to see how an equitable rate could be established with the tremendous differences in energy costs, with the tremendous differences in equipment available, with the different labor rates in various parts of the country, and simply because of the difference in the cost of doing business in different locations.
THOMAS E. MALONE:
In general, NIH supports the recommendation of the General Accounting Office (GAO) that if the Congress should desire to further limit federal expenditures beyond the present legislative restriction, this should be achieved through some formal ceiling on federal reimbursement, such as by requiring minimum mandatory grantee participation in total costs, rather than by limiting reimbursement on just the indirect cost portion of research. However, it should be noted that the realities of the budget process have resulted in the imposition in the President's FY 1983 budget of a 90 percent limitation on reimbursement of indirect costs of research at grantee institutions.
GEORGE E. PAKE:
The matter of controlling what some consider to be an apparent growth in indirect costs needs some careful study. Are indirect costs really growing, or are the hard-pressed universities merely becoming more able to identify allowable costs as we shift from incremental costs toward fairer full-cost reimbursements? How much of a possible increase is attributable to OSHA inspections, affirmative action reports, added litigational machinery, etc., that society and government have increasingly forced on the universities? These burdens of our accountant- and lawyer-ridden society seem to me more justly shared by a research-funding government agency than by a young would-be scientist or engineer through his tuition payments.